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E.O. 11652: N/A 

TAGS: MILL EFIN, GW 

SUBJECT: RESIDUAL VALUE PROBLEM 

REF: STATE 062942 

1 . EMBASSY DOES NOT BELIEVE SETTLEMENT OF FRG RESIDUAL 
VALUE POBLEM WILL HAVE ANY ADVERSE IMPACT ON U.S. POSITION 
IN ITALY FOR REASONS ENUMERATED BELOW. 

2. WITH MINOR EXCEPTIONS U.S. OCCUPIES NO ITALIAN 
IMPROVED REAL ESTATE. CAMP EDERLY, VICENZA, CONTAINS 
VARIOUS BUILDINGS EXTANT WHEN BASE MADE AVAILABLE BY GOI. 
OTHERWISE U.S. INSTALLATIONS ARE ON LAND WHICH WAS BARE WHEN 
WE OBTAINED IT. 
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3. ON CONSTRUCTION REQUESTS SUBMITTED TO MIXED 
COMMISSION FOR GOI AUTHORIZATION GOI HAS RIGHT 
INDICATE WHETHER IT HAS ANY INTEREST IN EVENTUALLY 
TAKING OVER INSTALLATIONS FOR WHICH ITALIANS WOULD 
PAY RESIDUAL VALUE. WITHOUT MAKING EXHAUSTIVE SURVEY 
OF FILES. WE BELIEVE GOI HAS IN EVERY CASE EXPRESSED 
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NO INTEREST IN SUCH INSTALLATIONS. 

4. AS DEPARTMENT AWARE. WE HAVE HAD CLAIM IN TO 
GOI FOR RECOVERY OF RESIDUAL VALUE OF SEVERAL HUNDRED 
THOUSAND DOLLARS FOR INSTALLATIONS AT PASSALAQUA FOR 6 
YEARS OR SO. THIS CLAIM IS STILL MIRED DOWN IN COMPLEX 
JUDICIAL/BUREAUCRATIC PROCEDURES AND AT THIS POINT WE 
CANNOT FORESEE WHEN IT MAY BE SETTLED. THESE PROCEDURES 
ARE SO WELL-ESTABLISHED WE DOUBT COURSE OF ACTION 
FOLLOWED IN FRG WOULD HAVE ANY SIGNIFICANT BEARING ON 
ITALIAN PRACTICE.GARDNER 
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